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A Study of Future Expenditure on Acquisition Cost

-Based on Accounting for Asset Retirement Obligations-

Kazuki Ikushima

Abstract The purpose of this paper is to clarify the effect of including the same amount of Asset
Retirement Obligations recognized as liabilities in acquisition costs when purchasing
tangible assets.

Investigate the nature of Asset Retirement Obligations included in acquisition costs and
the rationale for them, focusing on the change in accounting. In addition, the focus is on
post-acquisition corrections for Asset Retirement Obligations, and the relationship between

Asset Retirement Obligations revaluation and acquisition cost allocation is considered.
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