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Economics and the Law of Population

— An Essay on the Society with a Decreasing Population in Historical
Materialism —

Yuichi Takashima 26 February 2018

One of chracteristics in contemporary Japanese society is the demographic phenomenon called
”depopulating society” or ”a declining birth rate and an aging population”. About this phenomenon,
we have the following discourses. 1)In order to reduce the heavy burden of the young generation
supporting the elderly generation, it is necessary to change the social security mechanism, so that
the ratio of self-payment by the elderly people may increase. 2)It is necessary to reduce the excessive
amount of infrastructure, which have been constructed for the past growing population. 3)Efforts to
increase the population have to be carried out actively, especially in the rural areas where outflow
of population is significant.

However, we have no answer with regard to what kind of economic laws have brought ”depop-
ulating society” or "the declining birthrate” itself, and what kind of meaning it has in society. In
other words, we are not able to clarify the population law as one of the economic laws, and we don’t
know why the declining population size is abhorred like plague, and in what sense it is ”evil” or a
”social problem” to be avoided.

This paper aimes that how economics understands the meaning of the population on the level of
historical materialism and on the level of principle of economics. The main conclusion of this paper
are as follows. 1)Nature is always capable of supporting a certain population in an essential sense.
This is indicated by the fact that the rate of surplus value,which is the ratio of surplus working hours
to necessary working hours, is positive. However, in reality, the population is always excessive or
insufficient for nature (social nature, the capital). This reality is produced by the capitalistic mode
of production. 2)The labor share was stable in the long term, around 0.6 until the first half of the
1970s, and around 0.7 thereafter. This shift in labor share from 1973 to 1975 corresponds to the
fundamental change in economic system, specifically to the end of the Bretton Woods regime. 3)In
the capitalism society, production and reproduction of labor are carried out within the family system
as private property. The wage paid to workers include expenses for nurturing and producing the
next generation of workforce, as well as expenses for maintaining the life of workers themselves. Ac-
cording to government statistics, the purchase ratio of education, welfare, etc to the total household
expenditure has not changed so much since 1985. 4)The production processes of education, welfare,
etc. themselves are the special kinds of capital production process, and their products are purchased
by both the government and the household. According to government statistics, the government
purchases the services overwhelmingly more than the purchase by households in both education
and welfare. We can see this as achievement by various systems of Japanese postwar democracy,

however, since 1985 this balance of payment is gradually collapsing.
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